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Submarket Overview

NW Arkansas has benefited from a wave of demand over the past eighteen months. Net absorption set a record
last year with 2,500 units filled, the highest reported in the market, and vacancy rates compressed to their lowest
point since 2016. Year-over-year job gains in NW Arkansas have outpaced the national average since 2010. As a
result, out-of-state capital continues to enter the market, and sales volume has been nothing short of astonishing.

Rent Growth

According to CoStar research, Rent growth in Rogers has accelerated with rising demand in 2022. With several new
communities coming to market, renters’ response has been overwhelmingly positive. Growth is prevalent across
the spectrum with Class A properties capturing the best rent growth on record. Rents in Rogers and the greater
NW Arkansas region remain affordable at $980/month average. With a slow down in new construction over the
twelve months, rent growth is expected to remain healthy, but below record performances set in 2021.
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Vacancy

Vacancy rates remain near their lowest rate 6.5%
since 2016. With high demand and low 6.0%
availability, developers have taken notice; 55%
from 2015 to 2020, multifamily inventory in 5.0%
. 0
the region has grown 30%.
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2,400 units currently under construction 3.5%
and many in proposal stages as well. Most 0%
deliveries are in the rear-view mirror and g gy
as new properties lease up, vacancy rates SRS
will continue to stabilize in the next 12 to 24
months.
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Sales Volume by Buyer Type
(Past 3 Years)
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Sales Trends

Investment activity in Rogers and NW AR
accelerated in 2021, registering $521 million
across the entire region. Rising demand for
multifamily assets pushed the average price
per unit higher, up 17% year-over-year.

Among the largest trades in the past year,
396-unit Palisades at Pleasant Crossing
traded for $72 million, or $181,200/unit. The
property located in Rogers, was built in 2076.
The 360-unit Mountain Ranch community
in Fayetteville was sold by BSR Real Estate
Investment Trust for $49.5 million ($137,500/
unit).
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The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these
matters and make no warranty or representation whatsoever regarding the accuracy or completeness of the information provided. While we do not doubt its accuracy, we
have not verified it and neither we, nor the Owner, make any guarantee, warranty or representation of any kind or nature about it. It is your responsibility to independently
confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for example and do not necessarily represent past, current or future
performance of the property.




